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Use This Document For

	State
	Lien Type
	Product Type
	Property Type
	Occupancy Type

	All
	First
	All 
	One- to four-unit, single-family dwelling
	Principal residence 


Agreement for Modification, Re-Amortization, or Extension of a Mortgage

Servicers may use this form to formalize a re-amortization of a conventional mortgage loan as a result of a borrower's request for re-amortization in connection with a substantial principal curtailment, funds received on behalf of a borrower from a state Housing Finance Agency for mortgage loan assistance, or a HAMP “pay-for-performance” incentive. Servicers may also use this form to document a mortgage loan modification or extension of a government mortgage loan, provided they amend the document to include any provisions required by the applicable government program.

Required Changes
The following changes MUST always be made to this document:
1. Lenders MUST revise the document as necessary to comply with applicable federal, state and local law, as well as to comply with the requirements of an applicable government mortgage insurance or guaranty program.  
2. Lenders MUST amend the document as necessary to ensure that the mortgage loan maintains its first lien position and is fully enforceable.
Authorized Changes
The following changes MUST be made to this document under certain circumstances only or MAY be made at the lender’s option:
1. Lenders MAY amend the document:  (a) as necessary to comply with state and local recording requirements; and (b) to omit information that is unnecessary when the loan modification agreement will not be recorded (for example, lenders may omit the recordation information related to the original security instrument, and the full legal description of the property).  Refer to the Servicing Guide for additional requirements pertaining to modification agreements.
2. Lenders MUST amend the document as follows if the mortgage loan modification provides for a re-amortization involving a mortgage loan with principal deferral and no step-rate feature:
(a)
Add the following sentence to the end of the existing paragraph 1:

The unpaid principal balance of the Mortgage includes U.S. $__________of deferred principal (“Deferred Principal Balance”) for which Borrower does not pay interest or make monthly payments, and U.S. $_________ of interest-bearing principal (“Interest Bearing Principal Balance”) for which Borrower is making monthly payments on such amount in accordance with the Mortgage. 
(b) 
Delete the existing paragraph 3 and replace it with the following paragraph 3:
3. The amounts provided by Borrower as described in paragraph 2 will be applied to reduce and re-amortize the Interest Bearing Principal Balance, which after such application is U.S. $________________ (“New Interest Bearing Principal Balance”). Borrower promises to pay Lender the New Interest Bearing Principal Balance plus interest thereon at the yearly rate of ______ % from ____________, _______. The interest rate Borrower will pay may change in accordance with the terms of the Mortgage. The amount of the Borrower’s monthly payment of principal and interest on the New Interest Bearing Principal Balance is U.S. $_______________________, which amount shall be paid to Lender beginning on the ____ day of _____, ______. The amount of Borrower’s monthly payment may change in accordance with the terms of the Mortgage. Borrower will continue to make monthly payments on the same day of each succeeding month until principal and interest are paid in full. If on ________________________ (“Maturity Date”), Borrower still owes amounts under the Mortgage as amended by this Agreement, including the Deferred Principal Balance, Borrower will pay these amounts in full on the Maturity Date.
3. Lenders MUST delete the existing paragraph 3 and replace it with the following paragraph 3 if the mortgage loan modification provides for a re-amortization involving a step-rate mortgage loan with no principal deferral:

3.
After application of the amounts provided by Borrower as described in paragraph 2, Borrower requests Lender to reduce and re-amortize the unpaid principal balance, which amount is U.S. $_________ (“Unpaid Principal Balance”). Borrower promises to pay the Unpaid Principal Balance, plus interest, to the order of Lender, in accordance with the following payment schedule:  

	Interest Rate
	Interest Rate Change Date
	Monthly Principal and Interest Payment Amount
	Monthly Escrow Payment Amount
	Total Monthly Payment
	New Payment Begins On
	Number of Monthly Payments

	[0.00%]
	00/00/0000
	$0000.00
	$000.00, may adjust periodically
	$000.00, may adjust periodically
	00/00/0000
	[Insert months remaining at rate]

	[0.00%]
	00/00/0000
	$0000.00
	May adjust periodically
	May adjust periodically
	00/00/0000
	[12]

	[0.00%]
	00/00/0000
	$0000.00
	May adjust periodically
	May adjust periodically
	00/00/0000
	[12]

	[0.00%]
	00/00/0000
	$0000.00
	May adjust periodically
	May adjust periodically
	00/00/0000
	[Insert remaining months]


If on ________________________ (“Maturity Date”), Borrower still owes amounts under the Mortgage as amended by this Agreement, Borrower will pay these amounts in full on the Maturity Date.

4. Lenders MUST amend the document as follows if the mortgage loan modification provides for a re-amortization involving a step-rate mortgage loan with principal deferral:

(a)  Add the following sentence to the end of the existing paragraph 1:

The unpaid principal balance of the Mortgage includes U.S. $__________of deferred principal (“Deferred Principal Balance”) for which Borrower does not pay interest or make monthly payments, and U.S. $_________ of interest-bearing principal (“Interest Bearing Principal Balance”) for which Borrower is making monthly payments on such amount in accordance with the Mortgage. 
(b)  Delete the existing paragraph 3 and replace it with the following paragraph 3:
3.
The amounts provided by Borrower as described in paragraph 2 will be applied to reduce and re-amortize the Interest Bearing Principal Balance, which after such application is U.S. $________________ (“New Interest Bearing Principal Balance”). Borrower promises to pay Lender the New Interest Bearing Principal Balance, plus interest, in accordance with the following payment schedule:
	Interest Rate
	Interest Rate Change Date
	Monthly Principal and Interest Payment Amount
	Monthly Escrow Payment Amount
	Total Monthly Payment
	New Payment Begins On
	Number of Monthly Payments

	[0.00%]
	00/00/0000
	$0000.00
	$000.00, may adjust periodically
	$000.00, may adjust periodically
	00/00/0000
	[Insert months remaining at rate]

	[0.00%]
	00/00/0000
	$0000.00
	May adjust periodically
	May adjust periodically
	00/00/0000
	[12]

	[0.00%]
	00/00/0000
	$0000.00
	May adjust periodically
	May adjust periodically
	00/00/0000
	[12]

	[0.00%]
	00/00/0000
	$0000.00
	May adjust periodically
	May adjust periodically
	00/00/0000
	[Insert remaining months]


If on ________________________ (“Maturity Date”), Borrower still owes amounts under the Mortgage as amended by this Agreement, including the Deferred Principal Balance, Borrower will pay these amounts in full on the Maturity Date.
5. Lenders MUST amend the document as follows if MERS either was named in the security instrument as the nominee for the lender or was a subsequent assignee of the mortgage:

a.
Amend the first part of the first sentence of the first paragraph by substituting the following language: 

This Loan Modification Agreement (“Agreement”), made this ____ day of _________________,____, between ________________________(“Borrower”), ____________________________ (“Lender”), and Mortgage Electronic Registration Systems, Inc.(“MERS”) [(“Mortgagee”)] [(“Beneficiary”)], amends and supplements…

b.    Insert the following as a new paragraph 6(f): 
“MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as nominee for Lender and Lender’s successors and assigns. MERS is the [Mortgagee] [Beneficiary] of record under the Security Instrument and this Agreement.  MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

In Indiana, Mississippi, New York and Pennsylvania, use the following sentence in the above paragraph, which includes a street address for MERS:  MERS is organized and existing under the laws of Delaware, and has an address of P.O. Box 2026, Flint, MI 48501-2026, and a street address of 1901 Voorhees Street, Suite C, Danville, IL 61834.  The MERS telephone number is (888) 679-MERS.

c. Add the following MERS signature line at the end of the document, above the acknowledgment line: 



________________________________



Mortgage Electronic Registration Systems, Inc. 



Nominee for Lender 
6. Lenders MAY remove the borrower’s signature block and acknowledgments if they determine that the borrower is not required to execute this agreement under applicable law.
Other Pertinent Information 

1. Servicers must complete Form 181 and send the original directly to their document custodian.

2. When a P&I payment is re-amortized as a result of a principal curtailment, servicers must report the new P&I payment prior to the effective date of the change using the LAR Transaction 83 in SURF.

3. The new P&I payment and effective date fields are the only fields entered for the LAR 83. The effective date of the change must be greater than the loan's current LPI date.
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