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Investor Reporting System Release Notes   
October 10, 2019 

Effective October 21, 2019, Fannie Mae will implement the following Investor Reporting system changes:   

• Fannie Mae is adding two additional data quality checks to improve Mortgage Insurance (MI) data quality. 
• Shortage/surplus adjustment will be viewable the day following the reinstatement in the A/A Cash Position screen in 

Loan Servicing Data Utility (LSDU). 

Two additional data quality checks to improve Mortgage Insurance (MI) data quality 

Servicers will see two new exception messages in the invalid transactions search results in Loan Servicing Data Utility (LSDU). 
Fannie Mae is adding two additional data quality checks to improve Mortgage Insurance (MI) data quality: 
 

New Quality Data Check #1 

If a loan is delivered to Fannie Mae with no Mortgage Insurance (i.e Mortgage Insurance Coverage is either 0% or Null) and the 
servicer submits a Mortgage Insurance Cancellation request via Transaction Type 89 (Tran 89 or LAR 89), then Fannie Mae will 
deem the MI Cancellation request invalid.  The following exception message will appear in LSDU: “If Primary Mortgage Insurance 
% is null or 0 (zero), then Primary Mortgage Insurance Discontinuance Request is invalid.” 

New Quality Data Check #2 

If a loan is delivered to Fannie Mae with Mortgage Insurance Coverage not required and the servicer submits a Mortgage Insurance 
Cancellation request via Transaction Type 89 (Tran 89 or LAR 89), then Fannie Mae will deem the MI Cancellation request invalid.  
The following exception message will appear in LSDU: “If Primary Mortgage Insurance N/A Reason is other than null, then Primary 
Mortgage Insurance Discontinuance Request is invalid.” 
 

Here is an example of how the new messaging will appear in LSDU. 

 
 

Reinstatement Process for SWAP MBS to Actual/Actual 

After a Scheduled/Scheduled SWAP Reinstatement has been processed, Shortage/Surplus adjustments for a credit of advanced 
P&I will be made available immediately to the Actual/Actual account for offset to current/future cash activity due to Fannie Mae.   

The shortage/surplus adjustment will be viewable the day following the reinstatement in the A/A Cash Position screen in Loan 
Servicing Data Utility (LSDU). 

See examples 

For More Information 

Learn more about how LSDU can simplify servicing.    

For more information about this release, please contact Master Servicing at 1-800-2-FANNIE. 

https://cl.exct.net/?qs=4b33ac683b2ba56b6534e4d3fb391fc703ed44a549328939abb7cc3e39ce8662a47838f7e86ec261e1c13c878a104b0c64d997f7c8e6bc99
https://www.fanniemae.com/content/tool/investor-reporting-examples-of-reinstatement-report-changes.pdf
https://www.fanniemae.com/lsdu/index.html
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